Springer Texts in Business and Economics

For further volumes:
http://www.springer.com/series/10099






Peter Dorman

Microeconomics

A Fresh Start

@ Springer



Peter Dorman
The Evergreen State College
Olympia, WA, USA

ISSN 2192-4333 ISSN 2192-4341 (electronic)
ISBN 978-3-642-37433-3 ISBN 978-3-642-37434-0 (eBook)
DOI 10.1007/978-3-642-37434-0

Springer Heidelberg New York Dordrecht London

Library of Congress Control Number: 2014941109

© Springer-Verlag Berlin Heidelberg 2014

This work is subject to copyright. All rights are reserved by the Publisher, whether the whole or part
of the material is concerned, specifically the rights of translation, reprinting, reuse of illustrations,
recitation, broadcasting, reproduction on microfilms or in any other physical way, and transmission or
information storage and retrieval, electronic adaptation, computer software, or by similar or dissimilar
methodology now known or hereafter developed. Exempted from this legal reservation are brief excerpts
in connection with reviews or scholarly analysis or material supplied specifically for the purpose of being
entered and executed on a computer system, for exclusive use by the purchaser of the work. Duplication
of this publication or parts thereof is permitted only under the provisions of the Copyright Law of the
Publisher’s location, in its current version, and permission for use must always be obtained from
Springer. Permissions for use may be obtained through RightsLink at the Copyright Clearance Center.
Violations are liable to prosecution under the respective Copyright Law.

The use of general descriptive names, registered names, trademarks, service marks, etc. in this
publication does not imply, even in the absence of a specific statement, that such names are exempt
from the relevant protective laws and regulations and therefore free for general use.

While the advice and information in this book are believed to be true and accurate at the date of
publication, neither the authors nor the editors nor the publisher can accept any legal responsibility for
any errors or omissions that may be made. The publisher makes no warranty, express or implied, with
respect to the material contained herein.

Printed on acid-free paper

Springer is part of Springer Science+Business Media (www.springer.com)



Most introductory-level textbooks, at least in the U.S. market, are now the products
of vast armies: not just the authors whose names you see on the cover, but hordes of
reviewers, research assistants, design specialists, and others whose job is to help
assemble, edit, shape and market the book itself and then all the ancillary items—
the websites, test banks, instructors’ slides, videos, and other enhancements that
keep emerging from the development of new technology.

This book was written entirely by one person with just a tiny bit of assistance.
There are costs to this approach, which I will get to shortly, but one big advantage:
it is possible to offer a new, coherent vision of the subject matter, free from any
pressure to conform to how things have been done in the past. In economics, I think
this one plus outweighs all the minuses, but you can judge for yourself.

Of course, no book of this type is truly the product of just one individual. Just to
be in a position to write it, I had to make my way to professional status as an
economist, and that I owe above all to my dissertation chair, Herb Gintis. To say
that Herb was an ideal advisor would be an understatement; he really took me under
his wing and did whatever it took (including occasional childcare) to help me
succeed. My debt to him cannot ever be repaid.

As a teaching professor of economics I have benefitted enormously from my
colleagues at Evergreen State College, where I have worked for the past 15 years.
Most teaching at Evergreen is interdisciplinary, undertaken in teams. I have taught
economics in the context of biology, ecology, physics, history, sociology, philoso-
phy, political science and cultural studies. This has been an invaluable laboratory
for seeing the place of economics in the broad expanse of human knowledge and for
augmenting my economist’s skills with those honed by other kinds of training.
Their impact on this textbook should be obvious.

In addition, Evergreen is one of the premier teaching institutions of higher
education in North America. It has played a pioneering role in the development
of learning communities, inquiry-centered courses, active learning strategies and
other innovations. I have been honored to teach with colleagues who are master
educators by any definition of the term, and most of what I have learned as a teacher
I owe to them.

On the receiving end of my experimentation in the classroom have been my
students. In more ways than I could document they have left their traces on this text,
some by making specific recommendations, others simply by showing me what
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works and what doesn’t. Their patience and goodwill, and above all their thirst for
learning, has made it possible for me to develop new approaches to teaching
economics through trial and error. And the more I took the plunge into rethinking
how introductory economics could be refashioned, the more necessary a new kind
of textbook appeared. The very idea of this book emerged logically from my
interactions with students at Evergreen.

Once I realized I needed to write a textbook, the biggest challenge was getting
started. Here I can credit Peter Barnes, who provided a month’s glorious solitude at
Mesa Refuge. By the time I left, about a third of the micro text had been drafted and
I had discovered a smart, friendly and socially committed colleague. Several pages
of the text bear his imprint and are much the better for it. Since then I have also
benefitted from reviews of individual chapters, especially by Matson Boyd, Josh
Mason and Seving Rende.

To be published, a book still needs a publisher (although this may be changing). I
was fortunate that Barbara Fess of Springer saw value in the unfinished work I sent
her, and she has kept me on track through the final revisions. When I think I am
missing all the inputs that a more commercially-oriented publisher might provide, I
remind myself how professionally satisfied I am working with Springer and how
supportive Barbara and her colleagues are of my vision. It’s well worth it.

But that brings me to the downside of working on my own. Economics is a vast
subject matter, and no one can possibly encompass all of it. Although I have gone
over it again and again, I am sure this text has its share of errors and omissions. Here
I depend on you. Please make note of any flaws you discover and take the time to let
me know. I will post them on the web and incorporate fixes in any future edition.
Many thanks in advance!

Finally, the sheer time and effort that goes into a project like this places a strain
on any relationship. I am deeply grateful that Heike Nolte has coped with under-
standing and generosity. I thank her for being wonderful in general and for putting
up with my questionable American work habits.
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