
527© Springer International Publishing Switzerland 2015 
N.A.J. Hastings, Physical Asset Management,  
DOI 10.1007/978-3-319-14777-2

See Tables A.1 and A.2.

Appendix

Table A.1   Discount factor (1/(1 + r))^n

Years, 
No. n

Interest rate, r

5 % 6 % 7 % 8 % 9 % 10 % 11 % 12 % 13 % 15 % 20 %

1 0.9524 0.9434 0.9346 0.9259 0.9174 0.9091 0.9009 0.8929 0.8850 0.8696 0.8333

2 0.9070 0.8900 0.8734 0.8573 0.8417 0.8264 0.8116 0.7972 0.7831 0.7561 0.6944

3 0.8638 0.8396 0.8163 0.7938 0.7722 0.7513 0.7312 0.7118 0.6931 0.6575 0.5787

4 0.8227 0.7921 0.7629 0.7350 0.7084 0.6830 0.6587 0.6355 0.6133 0.5718 0.4823

5 0.7835 0.7473 0.7130 0.6806 0.6499 0.6209 0.5935 0.5674 0.5428 0.4972 0.4019

Table A.2   Annuity factor (1 – ((1/(1 + r))^n))/r

Years, 
No. n

Interest rate, r

4 % 5 % 6 % 7 % 8 % 9 % 10 % 11 % 12 % 13 % 20 %

1 0.9615 0.9524 0.9434 0.9346 0.9259 0.9174 0.9091 0.9009 0.8929 0.8850 0.8333

2 1.8861 1.8594 1.8334 1.8080 1.7833 1.7591 1.7355 1.7125 1.6901 1.6681 1.5278

3 2.7751 2.7232 2.6730 2.6243 2.5771 2.5313 2.4869 2.4437 2.4018 2.3612 2.1065

4 3.6299 3.5460 3.4651 3.3872 3.3121 3.2397 3.1699 3.1024 3.0373 2.9745 2.5887

5 4.4518 4.3295 4.2124 4.1002 3.9927 3.8897 3.7908 3.6959 3.6048 3.5172 2.9906
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